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Grundriss der Politischen Oekonomie. Von Dr. Eugen von 
Philippovich, Professor an der Universitat Freiburg. Erster 
Band : Allgemeine Volkswirtschqftslehre. Aus Handbuch des 
Oeffentlichen Rechts : Einleitungsband. Freiburg, J. C. B. Mohr, 
1893. — Large octavo, 348 pp. 

The German professor is nothing if not encyclopaedic. This book 
has all the good points of the scientific German treatises on political 
economy. It is systematic, exhaustive and fully equipped with 
references to the standard authorities. Each question is followed 
out completely, nothing is omitted or glossed over, difficulties are 
fairly stated, the varying opinions of other writers are cited, and 
the position of the author himself is exactly defined, especially 
where it differs from the commonly accepted views. The book is 
also well written. To an American reader, however, there seems 
to be a trifle too much classification and exhaustiveness. There 
is such a thing as classifying too far and saying too many things. 
The divisions may be perfectly logical and the statements undoubt- 
edly true, but they obscure the thought instead of illuminating 
it. For instance, the classification of wants or needs into those 
for the necessaries, the comforts and the luxuries of life is useful 
and enlightening. The further subdivision of wants according 
to time into " kontinuirliche, periodisch sich wiederholende, unre- 
gelmassig aber vorausberechenbar, unregelmassig und nicht voraus- 
berechenbar auftretende Bedurfnisse," even if logical, is rather 
burdensome to carry around with one. Goods, according to the 
author, are either free goods or economic goods. The latter 
are divided into "immediate" and "mediate," according as they 
satisfy human wants directly or only after further manipulation. 
Goods may further be divided into Giiterordnungen, and we may 
speak of goods of the first order (Genussgiiter) and goods of further 
orders (Productivgiiter). Productive goods are further divided into 
land and capital. I will not follow the author into the classification 
of economic organizations into " verkehrswirtschaftliche Wirtschqfts- 
organisationen" and "gemeinwirtschaftliche Wirtschaftsorganisationen." 
They include the family, the state, the church, clubs, etc., and may be 
public or private, compulsory or voluntary, etc. Much of this seems 
unnecessary, especially when we consider the special purpose of this 
" introduction." 

The purpose for which this book was designed is a very inter- 
esting one. It forms part of a general introduction to the great 
Marquardsen collection of works on the constitutional law of different 
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states. The rest of the introduction consists of a general history of 
political science, a general theory of political science and a volume 
on statistics and sociology. The interesting point is the recognition 
of the connection of political science with political economy and 
sociology, making a treatment of the latter subjects desirable in a 
complete system of political science and constitutional law. It is 
obvious that such treatment should be in accordance with the special 
object to be attained. Professor Philippovich recognizes this in his 
introduction, where he says : 

Ueberall wird die rechtliche Grundlage der wirtschaftlichen Probleme, 
sowie deren Ruckwirkung auf die Rechtsentwicklung beriicksichtigt, ohne 
bei dieser besonderen Beachtung der praktischen Seite der wirtschaftlichen 
Fragen deren theoretische ErOrterung zu vernachlassigen. 

It seems to me that Professor Philippovich lost a great opportunity 
when he did not frankly abandon the accumulation of hair-splitting 
definitions and literary historical citations which we find in all 
German political economies, and address himself to the great task, 
which has never yet been adequately fulfilled, of showing the 
economic foundation of political institutions. 

It is hardly fair to criticise an author for what he has not done, 
without reference to his positive achievements. There are many 
interesting things in the present book. Professor Philippovich has 
an exalted notion of the scope of political economy. He believes 
(if I follow his thought) in economic history, in a descriptive political 
economy, in a pure (exact, isolated) theory of political economy, in 
an empirical or realistic theory of political economy and in an applied 
political economy ( WirtschaftspolitiJc). It would seem to be some- 
what difficult to hold the two theoretical political economies apart. 
The exact difference, in the words of the author, is as follows : 
"Zeigt uns diese das Wesen der rein wirtschaftlichen, der nur auf 
wirtschaftlichen Motiven beruhenden Erscheinungen, so jene ihre 
empirische, durch andere gesellschaftliche Beimengungen beeinflusste 
Wirklichkeit." In thought the difference is plain enough, but in 
carrying out an empirical theory one would seem to approach very 
near to a descriptive political economy on one side and an applied 
political economy on the other. 

The present volume would seem to be the empirical theoretical 
political economy. It is to be followed by a second on economic 
and financial policy. The first book of the present volume considers 
the conditions of development of economic life (Die Entwicklungs- 
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bedingungen tier Volkswirtschaff). Among these are the land, popula- 
tion, the state and other social organizations, the division of labor, 
the personal qualities of men, the development of science. The last 
book is devoted to social political parties, the socialists and others. 
The three books between contain the systematic political economy 
arranged under the rubrics : Produktion und Erwerb ; Der Verkehr ; 
and Einkommen und Guteri'erbrauch. The views of the author are 
for the most part moderate and sound. He rejects the so-called 
quantity theory of the influence of money on price-building, but I 
cannot discover that he has any theory to take its place. He over- 
states, as it seems to me, the evils of a contracting currency and the 
blessings of an inflated one. The theories of rent, interest, profit 
and wages are stated with great care and with full knowledge of the 
latest speculations on those subjects. RlCHMOND Mayo-Smith. 

Le Leggi Naturali dell' Econontia Politica. Giuseppe Majo- 
rana-Calatabiano. Roma, Ermanno Loescher, 1890. — 304 pp. 

In these years, when there is so much said and written about the 
relativity of economic doctrine, the appearance of a book entitled 
The Natural Laws of Political Economy will raise pretty definite 
expectation in the minds of readers. In such a work one will 
naturally look for a discussion of those coexistences and sequences 
in the field of economics which resemble most closely the constant 
and universal laws of natural science. And such expectation would 
certainly be encouraged by a reading of the preface and introductory 
pages of Professor Majorana's book. There are here, and indeed 
in all parts of the book, formal and informal definitions of the 
terms law and natural law, and in all it is implied that the natural 
laws of economics are " necessary, eternal, unchangeable, universal " 
(page 29), " necessary relations springing from the nature of man and 
of things " (page 284). Yet although the author writes thus whenever 
he formally faces the question of the character of natural economic 
laws, he does not carry into the discussion of specific topics the 
concept which his former definitions are likely to suggest. By 
natural laws of economics he means, as his full discussions show, 
not merely those laws which hold true regardless of man's will, like 
the law of diminishing returns, and those describing actions in which 
the motives are few and simple, and the results, therefore, constant. 
He means to include among natural laws all statements of those 
economic relations which result from men's unrestricted pursuit of 



